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Tab 4

National Intelligencs Estimates
Eelating to the Fconomic Tefense Progran

Specifically ielevant

 N1E=-22  Vulnerabilities of the loeviet ilec te tconomic sarfare
comp '

GBS Vulnerabilities of {omcumist Chine (cempleted)

Bimg ?mw%b um juences of lertaim US Courses aof Action in
ofea !empfa 5

EEm2? Ihe nifeet of Possiils heglern desaures Lo seonomic
TFesure To Lesr on Camsunist China (in prooess

N1E=59 Relauu Strategic Importenes of _apt-fest Irade 1o the
SoaTet SrbTt ook to e Taat of the Borld (1n roscss o
delayed by tardy Tspartmnt g?"' ComzeFee sontribution)

Generally Relsvant
HIB=10  Cemmunist China (cespleted)
K18=33  loviet Comirol of the iurcpean fatellites snd their

Toonemic and uiiltary Comtributions Lo soviel /ower
M@ Copieted)

NI Gy :’auatial hh iconomic, and Sclantific &&mtﬁ.m
?rm dm Aeguisition of 5@

Em. In precass

HIE=56 Likanhmd of the lose of important Lconomic Isgources in

m ATOAS

EId=65  Soviet g@abi.u.tina for & Cpnerel dsr Through uid-1953
{(in process) .

SE-lt The . b and Capabilitiss of soviet Hloc Forces to
m%m alicns hgalnst NATU (coapleted)
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keports of the Economie Intelligence Comuittee
helating to the iconvalc Defense Progrsa

Specifically ielevant

BT mlimd

Etatus and iffectiveneses of Trade Conbrols Against
Commnist China (completed)

Ihe Ispact of Shdppliae Controls oa seslern curope and

the “aviet [loc (in process in the Transortation
Subeama]tlee )

enerelly Helevant

Sesearch Contributions to Hational Iotel:igence sstinutes (see
Hational £stisates)

KlE'YS LU snd 56 - Contribubticons have been delivered to
Uhke Complete resesrch studies to be
published scparutely by LIC

51bmB5 (in process)

Glimi=__ Sconuaie Lapabilitles for sar of the Ussk snd ite sstellites
(in process)
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Tab B
Chronology of CIA Participetion in Economic Defenss Activitdes

l. CIa tieipation in intelligence support of export controls dates
from April 1948, shortly after liocenses were first required for the export
of commodities o the Soviet Bloe. In this early period CIA assisted intere
agency representatives in the drafting of the first embargo list. Following
completion of this preliminary 1ist, CIA was asked 0 chalr a Techknical _
Steering Committse, which was Lo make a more thorough study of commodities
for the purpose of establishing strategic ratings. CIA accepted this respon-
sibility, and the recommendntions culminating the work of the Commdttoe for
the setting up of the revised security export contrel lists were accepted in
Geptember 19LB by Secretary Sawyer and ECA Administrator Hof fman.

2. CIA has continued to render intelligence support since this early
period. A CIA representative has sat with sll the principal Comzerce
Department interageney committess on export control. CIA representatives
have aszisted in the refinements of the 't export control lists and additions
thereto when intelligenze has revealed Soviet attempts to procure highly
strategic items through devious means. shipments of strategic items indirect=
1y to the Coviet Bloc have been stopped from time %o time as 3 result of
tizely intelligence presented Ly CIA,.

3+ In the fall of 1950 CIA aseisted in briefing and preparing documents
for the US delegation to the first Tripartite and COTOM seszions on export

controls.

CIA has continued 25X1C
to render intelligence support for US negotiations for parallel action to
control the export of strategic items to the Soviet Bloc.

ke when the NSC pecisl Committes on Enst-west Trade was set up in 1950
to consider the special problems in conneciion with the Cannon and Kem Amende
ments, CIA accepted the responsibility of full membership on the Committes and
its drafiing subcommittee. Assistance was provided in reviowing the irade of
approximately 66 countries with the coviet Bloc and in supplying speaific
intelligence on subjects of concern to the Commities.

S« Upon the estavlistment of 2 series of intarsgency committees to
advise the Administrator of Mutual Defense Assistance bety, CIA was requested
to partieipate in the vork of committees and working groups in which the
intelligence aspects of problems are considered. it present, CIA 15 repre-
sented on the Advisory Commitise on Feonomic Dafense, the Technieal Staff
and on working groups on Title II, Collestive Measures, Free Forts and Transit

Trade and Preclusive Ruying. An sdditional vorking group on intelligence which
is to be chaired by CIA is being formed.

Approved For Release 2000/09/08 : CIA-RDP75-00662R000300070003-2




;00662R000300070003-2

c m gontributdion is for the most

11 berat]

-
LONE «

(a) Ivaluation of the atrategic tance {0 the Soviet i
tilon of impor e Soviet Bloc of items

1) placemsnt under security export contrel
§i:l) upgrading on security liste; or '
(111) retention on security lists.

(b) Advice in the formulation of security ldet definitd ,
the grades and types of items most strategic to the Soviet D le which identify

{e) Appraisel of the effect upon the ‘oviet war pote
: & ntisnl 2y R
lsvels of exports of particular {tems from the Free wof;d to mﬁ»ﬁﬁf?ﬁ.

(d) Review of expert license aprlications including

(1) detection of questionable end-uses of the stirs
' ie {tes
&:);cggts on tradingaaeuviﬁaa of consignors a:‘gmigmrﬁm’
b4 are t : &
g suspected of trading with the oviet loe directly or

(e) rresentation of information indicating the nesd for effective -ontrols

over transit free-port tr N
ing of vessels. ade and over shipping, including chartering and bunkere

(f) Assistance in t ' ! :
posstble, that e he drafiing of commiitee reporis to insure, so far as

(1) the intelligence aspecis of the probl
(11) the statements made are consistent with fntenrs Sored)
and estimates; and nsistent with intelligence reports

(114} that unclassified reporis a:
bt Py POFTis and releases do not involve undue

(a) Hequest by US Mumitions Board for close cooperation in developing

intelligence for use in expert contrel support work. Illus
iypes of data supplied to the Hoard are: + 1 tratiass of the

(1) CIA/RR IM 356, "Strates ‘ *
Ortit,” 21 June léﬁlj gle Value of Mining “achinery to the Soviet

84
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(11) CIA/RR IM 357, "Strategic Value of Construction amd foade
Bullding Machinery to the ioviet Orbdt,” 21 June 19951,

(411) ad boc memorands on strategic importance of a large number

of highly specialized types of equipment, including such items ssg
glass vacuum pumps; compressors; opticsl curve generatorss coal;
tar; piteh; coke, including coke flour; core drills other than chilled
shot type, intluding those used for bLlasiehole drilling; wheel and
tract-laying tranior:, dissel or gasoline yowered s €0 belt HP and
over; bituminous pavers; middle-siged alloy steel ball and roller
bearings; crystsl diodes of a kind used on frequencies of 500 neyz~
cycles per second; contr ctors' of f=-thee-road trucks, wagons and
trailers; cealecuitérs, all types; underzround mine types of loading
machines,

Requeste by OIT and the Yxport Foliey Ltaff, Commerce Depariment,

for intslligence material bearin:- on questions under discussion in working
groups or that are not resolved in interagency committee discussions, fllustra«
tive responses are id hoc memoranda on:

(1) exporis of bali bear’ngs from KIV (Italy) to Soviet BEloo.
(41) production of synthetic rubber in the Loviet Zlocs

(111) uses and weight of standard rails and narrow gauge rails in
the USSR,

(c) Requests by Bureau of Economic Affairs and Economic Tefense Staff,
State Department for:

(d)

(1) cupport dats ta be used in COTOM in negotlations for the
tstablishment of quantitative controls over I/L IT items. CIA
contributed documentation on Soviet needs and avellabilities for
approximately hslf of the I/L IT items, and the State Department
icr the other half. OIT supplied data on strategic uses of the
toms .
(41) An intelligence study of the rubber position of the Soviet
#loe, including China, for use in: (a) the Title IT Working Group
(g}}:ﬂlmd &)) :stag D;‘purmt negotiations in London at the rubber
cont meeling with the Britishe CIA/RR MPeS8 was PEpPar |
sponse to thisz request. 4 *d in re-

Hequests by ECA (and now MEA) for & review of specific studies on

Eagteiiest trade in various commoditics including coal, grain, potash
tin, tungsten, nanganese, and a summary study of Eagtewes: wmm‘ ‘;3 '
on the latter wers pub:u.;hed as CIA/RR ¥Pe79, IA comments

-3e

=steht
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3. Other CTA Contrd butions

{a) Collectior, evaluaiion and disseminaiion o proper enforcement
suthoritie: in Dupariment of Commerce of current intellirence rejarding firms
or individuals, primerily outslde of the US, who are suspected of engaping
in commereial aciivities sonirary to the security interesis of the Ul.

(b) <ransmission io sppropriste offieclals in the Department of iste and
FCA (now M7A) of spot intelligence relative to clandestine purchase: of alrategic
items and edcessive or unerplainable trade in strategic items, with the thought
that delivery of such items to the Soviet Floc might be prevented.

(e) rurnisibing information to MS4, .iate and Munitlions Board in response
to inguiries from those agencies ss 1o the security implications of specific
exchanges of siratecic raw materials and indusirial equipment among friendly
western eountries, including exports from the US.

(2) Ctoopera:ion [IIIEIEGIGNGEGEGEGEEEE : . -
evaluation of preszul trade controls and in estimating “oviet vulnerability
to an extension of contrels, including resiriciions on shipping.

wlio
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Teb €

Organisation of CIA/FR Persormel

195 Organisstion 1952 Revised Orparisstion
inalyeis Division (pext) Beonoaic Werfare Diviaion (eutive)
Mt hortsed
Hoxbaon
Undex ,

Boonoeic Verfexe Sranch 13

Statisticel Support for Stetements in Fare. I1 E

Stymbegic Division soalysts exciusively oo BEconoaie Werfere

¢y wiich 1s
N of the 287 enalysts in the eoconcmis divisions of ORR. In additien, it emn
of this sctivity; trevefore not less than Ol of CIA/Ri's tobel affort is combri-

By contrast the Bloc's totel imports are ebout $1,700,000,000 which is 1.33%
of its gross pational product of 3127, 500,000,000,
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fab E
Financial Intellipence froduced by the office of Nesenreh snd Beports

zelating te the Feonomlic Defense Progran

Spegifically relevant

(1) 15.257, contributien to ¥IF~6f: Telations between Chinese
Communis® Degime and the UstR. (Uompletod January 1952.)

(2) contribution to ¥P«57: CZoviet Unlon and Xu an :::sm&m
‘ »

i Bpemtiyres oof Tress Ttlonal Pt =

(3) 1P=27h: Trade and Pinance in the Far Fasi. (Jompleted Aoril 1952.)

(L) 1Ipr-255, wiich is our contributlon to SE-20: The iffect on the
Commurdste of Certain U Courses of :stion. (Completed Tevember 1951.)

(c) Ten%;ributian to :IE=3 (CF=27): Imbarse and plockade igains: © st

(6) Ip-296s L ; of .oviet Delays in Fulfilling Obligations inder
“rade Amm%. (Tomple Agn'ﬁ 195e.) -

mm ' sﬁ gmtﬁ

(1) Hemorsndun for D/A, Kem Amendment Committee Members on Israell ;rade
in Stratepic Materials with the joviet Orbit. (::smgmea’r& ugust 1951s)

(2) contribution to MP«70, for ODM on So;%%ﬁ 2loe
Covert, of Hon-ferrous Metals. (Completed !

(3) 1Ip~225:1 Cources of for USSR and satellites, July 1951 to
July 19527 (Tompleled Ceptember 1951.)

(L) rContribution to ORA=f~51 for KIEe33: furvpesn fatelliie Fower
Complex. (Completed July 1951.)

(5) Contribution to IP=21 for IE-32: “he Fffect of Uperailony on
Forea on the Chinese Comminis: Repiwe. (Lompleted Hay .

(7) rarticipation in LIC survey of intellipense resesrch in the flsld
of International trade and finance. (In process.)

(4) Comtribution to IP-213: Chinsse Communist Sesborpe Invoris
o Jasuary 1751, wrepared at ihe Tecuest of oW 'Ei, 1ub,
3 division mr&. (Completed Hay 1991.)

Wany of Lhese studies are listed as generally relevent because Lhey relate
to intelligenoc on irade from which inTelllpgence on finance ~uan be derived.
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25X1C

DRCARDIVAT OF S,

‘ controls 3323
FROHs Lerxion seotd Aprid 7, 1752
. 32 pems
01  Cecrstary of State

HOv LL6S, April 7, 3 peme
1, CIA BR W80

P of Apri) 2, 1952 says Soviet mynthetic rubber producw
tion will be 197,000 tons for year beginning July 1, 195&
UIRels) of Hov w, 1951 estimates 195) cilen at 172,000
tons, Soviet affaivs, OIR Repert He. 500,27 of Narck 1961
mwmummsmmmmmzm,mmm
1950, Can anything be done te memih these statementa?

2, CIA paper contains footnote on P, 1, etating that USSR 25X1C
had acoumlated surplus of cstural rubber of 1 tons

and 1 Source cived
stocks ofmiabarahmwrmlu mxylsoam tons, and
that i1 muMMmmitmdhaqaﬁvamt
to about two years requireasntys, Intellipense studles
which do net (rpt not) cite sources correctly can be rathey
alsleading,

3s Intelligence data Durnished Armsiron; salso ilnsdequate
in othar yespectis and almost uselsss in auy degel, Is it
better to adzit we know 1itile anc have deduced’ lesa about
Sovist rubber position?

CIFFURD
ABsEw

P
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AEHORAHDUN FOLa fpecial Assistant, Intelligence
v Pepartaent of “tate

11 april 1952

ATTERTIUMH wrector
Qffice of Livraries and Inteliigencve Acquisition

UL ECT State cable {ros Londom Ho. LL65, dated 7 spril 1952

l. With reference to paragraph 1 in the above cablu, the Cla es-
timate (up-88) of USSR synthetic rubler productica of 197,000 tons in
1952-53 agrees substentially with the estimate contained in the State
contribution to the RIE-40 Working Group, dated 20 Hovember 1951. This
estizate was agroed to on the <orking level by OHR analysts., The slight
difference is due t¢c the use of the mid-1953 rate of production instesd
of an interpolated average for the year, The setimate of 172,000 tons
quoted in the cable us the NIZei0 estimate is for the yeur 1951 and,
therefore, is not the estimated production for the yesr 1952~53, Nore~
over, EP-fi} cpesificaliy mentionsd un incresze in synthetic capacity
of agproximately 30,000 tone during 1951, The estimate by GIR of
220,000 to 270,000 tone for 1950 (3oviei sreas, JIR Report Go. 4500.27),
referred Lo in the cable, is dated darch 1951 and wae thought by Oak to
héve been superseded by subsequent estimstes, The coordinated estimstes
prepared in connvction with NIE«LO are daied 20 Novembar 1951,

25X1C
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3. With reference to paragraph 3, CIA 1s not in position to come
nent on any isteliigenes furnished kr, Armmstreng by ether agencies
wirich it has not had the opportunity to review, As applied to this
offica's NP-88, the paragrsph seems to me umwarrinted,

IE%
ROBERT AMOKY, JR.

Assistent Director
Ressarch and Reports
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Tab P

Qi Reply, 0 uay 1952

QUR CURRENT VIuk IS THAT DURING 1 JULY 52 T0 1 JULY 53, UscR ¥ILL
PRODUCE 197,000 L.T. SYNTHRYIC RUBBER OF all TYPES,

WILL COMSUKE DURINO SiME PERIODr 197,000 L.T, SYNTHATIC RUBBER
5&,000 LT, HECLAIM ﬁ%&ﬁ} @,60@ LT &%Ws; ém. ’

AR STOCKPILE 0N 1 JULY 53 ILL BE 226,000 L.T., #HICH IS THEIR
STCAYILE PRIOK 10 1 JULY 62, FLS A PUSTH ACCUMULATION OF 26,000 L.1.
DURING PRRIOD MENTION:D (JULY S@wJULY 53) FROVITING THYIR INPORTS
ALLUWED T CONTINUE AT PRAVIOUS FaTE. - 79 ARE

ABOVE PIGURRS ARE BAS:D ON THXIR USE OF 20 PERCENT WATURAL RURB:
Ix THEIR TIRE COmPOUNDING, oepiR

ALS0, THL ABOVE FIGURES AR DERIVED PRUM INDIVIDUAL PLANY PRODUCTION
RECOEDS AND AR ANALYSIZ OF THEIR REGUIR:RENTS, USINC KNOWN AMZRICAN
PRODUCTION MEBYHOLS AS A OU.DE.
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